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Parts of this chapter raise, unavoidably, matters of much greater difficulty to the layman than the rest of
the book. The reader whose interest in the theoretical foundations is secondary can pass on.(4 Tract on
Monetary Reform; 1% ed. p.74, fn.1 / CWK. IV, p.61, fn. 1. ) RZE|IAREFREANITH L EROERIBT D
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In December 1923, after I had sent him my Tract on Monetary Reform, he wrote to me: ‘As years go on
it seems to become ever clearer that there ought to be an international currency; and that the —in itself
foolish —superstition that gold is the “natural” representative of value has done excellent service. I have
appointed myself amateur currency—mediciner; but I cannot give myself even a tolerably good testimonial
in that capacity. And I am soon to go away; but, if I have opportunity, I shall ask new—commers to the
celestial regions whether you have succeeded in finding a remedy for currency—maladies * As regards the
choice between the advantages of a national and of an international currency I think that what he wrote
in 1887 was the truer word, and that a constant—value currency must be, in the first instance at least, a
national currency. (Keynes, ‘Alfred Marshall’, in CWK.X, p.195, fn. 3) 1923412812, AT EE%ER] %
FUITE S TRWRIZ, T OV I FRE N, [EXROIC2NT, EFL ﬂ&ﬁﬂi&%&w (%)
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‘Although old age presses on me,’he wrote in the preface to Money, Credit and Commerce, ‘I am not without
hopes that some of the nations which I have formed as to the possibilities of social advance may yet be
published.” Up to his illness, in spite of loss of memory and great feebleness of body, he struggled to piece
together one more volume. It was to have been called Progress: its Economic Conditions. But the task was
too great. In a way his faculties were still strong. In writing a short letter he was still himself. One day
in his eighty —second year he said that he was going to look at Plato’s Republic, for he would like to try
to write about the kind of Republic that Plato would wish for had he lived now. But though, as of old, he
would sit and write, no advance was possible. (Keynes, ‘Alfred Marshall’, in CWK.X, p.231) [T£# 73 F. % 8-
TLBFnED. ) LHETEE, ERABLUMEE] OFXOFTE VWL, HRESOFREEICOVWTENE L
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Moreover, even if an international gold standard does serve to keep slovenly countries up to the mark,
it may also keep progressive countries below the standard of monetary management which they might
otherwise attain. Thus the gold standard is, as I have said above, part of the apparatus of conservatism.
For conservatism is always more concerned to prevent backsliding from that degree of progress in those
quarters which are ready for progress, at the risk of ‘upsetting the ideas’ of the weaker brethren and
bringing into question precarious and hard —won conventions which have the merit that they do at least
preserve a certain modicum of decent behaviour.(4 Treatise on Money, vol.2: The Applied Theory of Money,
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The reader will observe that I retain for gold an important role in our system. As an ultimate safeguard
and as a reserve for sudden requirements, no superior medium is yet available.(A Tract on Monetary
Reform; 1% ed. p.197,/ CWK. IV, p.154) [FEHIAPHAIED LICR THEICEERBREIZEETSELD
WKRMADPNDTHA D, BHROFEEL L TXEROFECHTIHME L TESMZICEST-FEBRITR W, | (A
HER - MILEXFES4E) SEEROERTILFERS, E—0EERZBZ2ELTESZL2H5T
H5H, ELEROELRERABEOLBEIIRTHHERL L TE, RESICHEIRVEMEZRHL X 20
PHid, ) (AREELREIAEHLEE FE] 2278) TZ0HIEICBW T, ARSI RREERRE 2R
FLTWDZLIZHEEIFROPNDETHA ), HEOHEFEL LT B HOFEICNTIHEREL LT,
CHCEEDFEREAELEHFELRNOTH D, (FRIERRISIE)

ABEILOEFEIZE, SIADELIZREEEDELIZRELTHSGETH L, LIZBIALE
MestEEsml] UG OEEORDOE LT RACHOEENRLEL Bbh 5,

I urge that it is possible to get the benefit of the advantages of gold, without irrevocably binding our
legal-tender money to follow blindly all the vagaries of gold and future unforeseeable fluctuations in its
real purchasing power. (4 Tract on Monetary Reform; 1° ed. p.197,” CWK. IV, p.154) [/Ef}f. i34 B %
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In the case of monetary science there is a special reason why statistics are of fundamental importance to
suggest theories, to test them and to make them convincing. Monetary theory, when all is said and done,
is little more than a vast elaboration of the truth that ‘it all comes out in the wash’. But to show this to
us and to make it convincing, we must have a complete inventory. That the amount of money taken by
the shops over the counter is equal, in the aggregate, to the amount of money spent by their customers;
that the expenditure of the public is equal, in the aggregate, to the amount of their incomes minus
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what they have put on one side; these simple truths and the like are those, apparently, the bearing and
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R Rbhizw, (=) LSRR FREMOED TEST2EHARH Y b LFFREAH
BERLSN—F L N THLROIE, EPHEBITEE 13—t ML 23—k FOHNWET
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BIERTEDIZEFTHTHD LITVRRY, (F) FHEEEHIOTIZEBW TS, AFBEDE
BIXEMRGOFHF LVREEL O T LW EENDRE RT3,
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REPHF CRENORTIFR) LLEBREZANEBICHEL WS, FIFREDHHT

63



64 m )il 5L R

B OENFERLREREEY BT LEEIND A o XIZB W T, T CIZIbull3ER ] THD EHn
bearish§8&%.) ThH 5 & 1D.LEA L FRE LB L CREE S OESCBE & [FROREFEELKH
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TERVWEICBDbNS, 7EL, A/ — bClkt+oRERb LRV DI BELER] F3EE
4AEIZHOWTIE, BEOREDERICE EH TR, YkEmd, ME%ER] cgsns
W7o T, [ F=RE— H—=T 47 ] OFEGRIIRMEL TFEMRONTEFROUL D
THY., FLFAEFORENLEERZER TS P. 74 Y ¢ v E>FEFE(1970) ORFID
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AndithnEs, ZOERBELARHRIIZRESE, LT HKER] BRENICRZSE
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QOB (1970) X, MK ER] F 4 ZEEEBEROREAIFE BE An Alternative Aims
Monetary Policy] DL 725(1)57 Y 7 U 2= —3 3 »—(2fi% 7 (Stability of prices) —(3)
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EfL., ARICERL T\ ThA D B REAGERIE L HHRMBE CERE >3 5 &/
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BAERY - FEAFEMBEIC OV T, [—RER] KR TOROERIRVIZHELTH D,

the ideas of economists and political philosophers, both when they are right and when they are wrong,
are more powerful than is commonly understood. Indeed the world is ruled by little else. Practical men,
who believe themselves to be quite exempt from any intellectual influences, are usually the slaves of
some defunct economist. Madmen in authority, who hear voice in the air, are distilling their frenzy

BOREE (1970) X A/ - FELIH 1 ETAEREBRILICE S5 A V AOBRAMBMICE o< i b
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ThHy, FHEE (1970) OFLEBBELEANTHD LOICEDhE, T72bb, BEMEFTORIL. He
moved quietly into the concluding explosive section of his book by presenting various alternatives. T& %
5. ATEFZE (1970) 1. section of his book I NREBVWTLE S TWNDD, ZOX I RERIZESTZD7E
A9, 1212 ZDHAETH, section of his book Tid72< | chapter of his book THhiuiL, #EF (1970) Z—
HBHDHIICHZDHN, £ TiEARV, LA, EHIX, various alternatives I R EEBE VT, FLL4ETO
(1) Devaluation versus deflation —(2) Stability of prices versus stability of exchange % ® alternative aims
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from some academic scribbler of a few years back. I am sure that the power of vested interests is vastly
exaggerated compared with the gradual encroachment of ideas. Not, indeed, immediately, but after
a certain interval; for in the field of economic and political philosophy there are not many who are
influenced by new theories after they are twenty-five or thirty years of age, so that the ideas which civil
servants and politicians and even agitators apply to current events are not likely to be the newest. But,
soon or late, it is ideas, not vested interests, which are dangerous for good or evil. (CWK.7, p.384) &%
ZESBIAEZEEOBEIL., TNHRELWVHEICHHEES TV AHEICL, —RIZEZALNA TS LY b
DN ATH D, BE, HREXIET I HOEIENLSMNITRVDOTHD, EOLIRAMMEEL b ER
THHEATHLELTVEIEEZRLEDLL, BEOHLIRBFFEDIRTHIONEETHD, HEIDEIZ
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R TIIRL, BETHD,) WEBARTE, 19485) ’
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WTIE, ¥4V XEERL ) —MoOMEE2RETIEMHLETH D LHE LTS (CWK.T,
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FERLTVWADTHY ., A A3 T T ZDERENSI—KE#H] oz o Thiel,
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WEAR FE L IZEANHI T NLEE LW ETHBEFOREMA- BHRmThY ., £ LIBEFO R
BRI Z OB ZIER L. Bo B ERBRIIIOREDRIGENL CHEE R4 D,

F, HEE(1970) 13, 74 v XOBERZRBCHR S & U)W bIiERF R @A AL f HEE R
. (2B S -4 AN 1E/77%% (enlightened advocates of the restoration of gold) @ 22D
A TERY EFB, TOLT, VO FTELTO 2 RICENT S, T2bb, (1) @3H
FIH ) REMRMEEELZBE L TE L LERbEKTHA I LW REBL, (n) EHE
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Bmy hu— R TR Y BRI SHEEENMRIES N B 0 8 ) ML RHEEE 2> TV AHH
RBHAES X AVICH L, 2R BIC Lo TNOFA R &R MHERRD (1) BV HShiL T35,
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In truth, the gold standard is already a barbarous relic. All of us, from the Governor of the Bank of
England downwards, are now primarily interested in preserving the stability of business, prices, and
employment, and are not likely, when the choice is forced on us, deliberately to sacrifice these to the
outworn dogma, which had its value once, of £3. 17s 10{1/2}d per ounce. Advocates of the ancient
standard do not observe how remote it now is form the spirit and the requirements of the age. A
regulated non-metallic standard has slipped in unnoticed. It exists. Whilst the economists dozed, the
academic dream of a hundred years, doffing its cap and gown, clad in paper rags, has crept into the real
world by means of the bad fairies —always so much more potent than the good —the wicked ministers of
finance.(CWK.4, p.138) TEEIZR T, &RMHIIBEICIEXHANZEY CTH D, LITHRBETOMEE LV LL
THLIIE TS B AMERVEBREOLZEZHEAZLICELLTES, TLTHNAEZEENEHOM
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It is not easy, to promote international action, and should it fail, the wisest course for the time being
might be to concentrate on the stabilisation of sterling in terms of commodities, rather than tie the
pound to a metal, the vagaries of which cannot be foreseen. (CWK. 4, pp.138-139) EERIDOH S % #EE<
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